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STATE OF NEW YORK 

ERIE COUNTY CLERK'S OFFICE 
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NCN-CRmjNG 

Non-Entry / Paid-up 

OIL AND GAS LEASE W-^^tie-MSM^X 

HIS AGREEMENT. m =de ana entered ,n.o tr* 'he _24th ti ay o: January 2Qg8 D gg§^ e , 



Donald E. Becker and Kathleen , Becke^^an^an^.e.^osedaaress ,,i#&~A„en Road. E. Concord. N ew Vor k ,4055. 
hereinafter called ,o as Lessor (whether one or more), and aSeOTHESOUHCES. INC.. of Brookside Office Park Two. Su,.e 204 
6'. McMurrcy Road. Pittsburgh. PA. 15241. hereinafter called Lessee. 



WITNESSETH^ mot sad Lessor. ,n consideration of the 5u rr of ONE DOLLAR ($1.00). other good and valuable bene',ts and the 
covenant here.na.-er contained an the pa, of "re Lessee, a, o> wh.ch are hereby exoressly ot £ n 2JXJ%2£252Z 
sufficiency, cioes he'eby gran, demise. 
a'u' ; ng the te.'m hereof to no other party[i 



iffir,^, k k m e Lessoe - °" ° which ore heret, V expressly acknowledged in their rece ; of and 

»».n . p. M o n 9 . „,„,», ono/o, ««« „l oi: and/. g„ „ a „ v „, .t,,,,'™^, ° ,f s ' ° 



// 



mo'e or less, and part o f 



quid or gaseous (expressly mcludmg coalbed methane and gob gas, in ^any L'nd , ^ r a ^S™^ 

amef nnr^r o ,° r " "^'T^ Pr °° UCed '' 0m 0r ' r|eC ' ea any S,ra,a unde ^n 9 the lease preset de cnbed ZoZ Z 
lo ess nc d 0, l e ™ s e e * Dlom 9 and ope-otrng for on and gas by any end all means now known or uliNzed n the f°Tu°e 
[express.y tc ud.ng the r.gM to conduct seismic and orher geoohys.cal ar-d geochem;cai surveys) and af laying ppel.ne and 

^."es w^o^e T *"*">*•*■•. Cnd ^ " <e '°- ' a '" es ' co^prossc-s. aehyara^or ^eguX^nc oS 

colities w,lh all other „gh<s ana pr,v,leges .rodent to o- conve-ienl for the ooerafon of the lease premises and /o any o he 
lanas (express y ,nclud,ng the right to transport gas praauced off of the lease premise and/or lands pooled o united the-whh 
wh. C h rrghts-of-way hereof are s P ecif,ca;;y granted hereunder excjyiyei to the Lessee and it i Lc«s^ an™ wtiansl aT of 
:hc, «r:a,n :rac.,s) of land s-uate in The :own o, Sardinia. County o.lrle. State of Nj&^^Z^sSI^S 

On the North by lands of : 277-2-12.1 Estateof Glenn E. ROGERS / 293-1-19.1 ZEHNDER 
On the Eost by lo-ds of : 293-1-19.1 ZEHNDER 
On the Soutn oy lands of : Allen Road 
On the Wes: by 'onds of : 293-1-17.112 PFEIL 
Tax Map No.(s) 293.00-1-17.111 and 293.00-1-20.1 

and containing for the purpose of calculating rentals 49.87 aces of lend, whether acfua'ly confining 
a. of sea lands ,s described in that certain deeds to Lessor; recorded in L.ber: 10964. Poge*5?48,cndIrber 10876 Page- 292 
the County cerk s Office or sa d County, it being the mtent o* Lessor to include all lands owned b$he Lessor in said County , > 

5937;' 5945 & 5954 V 

1. it ;s agreed .hat this lease shai; remain in force for a primary rerm of Three (3) years from the Effective Date ^ 
■nereof and as long thereafter as the said land is ooe-ated by lessee in the production of oil o gas It is express y un^rstood 
tnar Lessee shaH maintain its r.gnfs of way as granted .era. fo- ,;s pipeline and other surface fae.iL then existing on the K 
presses at tne expirat on or termination o' this lecse y CU1CU 

2. (a; Lessee covenants arc agrees to aeUer to "he credit o' Lessor, his heirs or assigns, free of costs m the 
pipe hne to wncr saa ,essee may connec: us wells, c royalty of one-eighth f'/8j of native oil produced ana saved from the 

. -.. . !b) . Lessee ^enonls and agrees to pay Lessor as a royalty for the nafive gas from each and every well 

dr led on scia orerrvses producing native gas. an amount equal fo one-eighth (1/8) of the gross proceeds received from the 
sale of seme a. the prevailing price for gas sola at the we.'i. for a : native gas saved and marketed from the said premises 

Ninety (90) 

3 ( erwr^un ° ° f ^^ f ^^ f'lSO} days !rcn the Effective Date hereof Lessee agrees to poy to the Lessor^ 

;he sumo' SEVEN HUNDRED AND FORTY-EIGHT 05/00 DOLLARS ($74^) en^^/ 

commencing r n the aate hereof as a rente for the Three (3) years, sucject however ; the right of surrender hereihaWjfc 
granted to Lessee and t is understood and agreea tr.o: the :«n.ai os hereinabove provided for is the chief considerations? 
commencement of a well. Tre commencement of c wen wne-hor commercially productive or unproductive shall however be 
end opera e as a full liquidation of ah rente's thereafter accruing under this provision of this lease during the remainder of'the 
term hereof. Lessee may. at .fs option, pay rentals and/or -oyclties guarterly or annually. 

4, All payments under th s lease shall oe made oy check or voucher to the order of Lessor and mailed to the 
aoovo adaress .-nt.i tre Lessee shall have witten not ce from ><v. Lessor, its heirs or ass.gns. accomoc.nied by original or certified 
copies of deeds o- o»ner documents as Lessee may reaui-e ev.dencmg such change of ownership directing payments to be 
made otherwise, and any payments made as above ont I such ejection, and thereafter in accordance with such direction snali 
absolve the Lessee f.-om on y habi.'ity to any he.r or assign of the Lessor. Al' payments of rental and/or royalty ere to be made 
accordng to lessor s respective interests the-e.n, as rereafter set fc-th. and this lease shall not be forfeited for Lessee's fai.ure to 
pay any rentals or ^oyc.iies until Lessee has receivea wr"Men not.ee by registered mail of such default and shall fail for a period 
of thirty (30) days after receipt of such notice *o pay some. 

5. lessor reserves o tota 1 amount of 200.000 cubic feet of gas ("free gas") annually or such part thereof as Lesser 
may use each yea- f'om 'he gas fhaf Lessee m y hereafter proauce or otherwise have available from one gas production wen 
completed and operated by Lessee hereunder upon the ,'eosed premises, which said amount of 200 000 cubic feet of free aas 
per year Lesso- she'' oe en;,t : cd 'o receive £ ree of cost fo- hec: and light in one dwelling house on the lease premises proviaed 
saia gas -s used w,tr economical appliances end is measured oy meter furnished by Lessor, when and as long as Lessee may 
elect to produce c operate a well for the aforesaid opposes upon the lease premises. Lessor shall request in writing from 
Lessee. Lessee s requirements for accepting rhis '-ee cos. including but not limited to, Lessor laying the necessary lines and 
making connections at Lessors cost at such point cn , he demised premises as may be designated by the Lessee the regulation 
of such gas w.m oe by regulators turn-shed by Lessor, ana approved by Lessee, placed at a point designated by Lessee with said 
gas to be used at Lessor s own r s< and .essee not to be in any way hable for any interruption or insufficient supply of such gas for 
said domestic jse causea by pumping stot.cns. breckage of lines or otherwise, and nothing nere-n shall prevent the Lessee from 
™ a ^° n, ' n9 any We " °' we, ' S ° r p;De,,ines on 1he lease remises and removing the a pe therefrom at any time If more than 
200.000 cubic 'eei per /ear :s used, the excess sha:; be odd for at 'he rote charged to domestic consumers in the same area 
and m case of aelauit ,n paymen? for gas used i.n excess of said 200.000 cubic feet. Lessee is hereby authorized to deduct the 
amount thereof from any roycty or other payments that a'e rhen due. or may later become due. under the terms of this lease 
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6. To pay to the Lessor on annual storage renta! of - wo dollars ($2.00) per acre per year for the utilization of one or 
more sf. r a!a underlying the lease premises for gos storage opera ; ions, for so long [in the sole estimation of Lessee) as any stratum 
is so u'ilizea, end to give to Lessor written notice of the use of tne premises for storage operations; and it is agreed that said 
storage rental is in lieu of de'ay rental, shut-m 'oyalty, and/or royalty paymen's, except that storage renral and royalty payments 
sha" be paid simultaneously by Lessee if Lessee simultaneously conducts storage operations in one or more strata in the premises 
and p r ocjces oil and/or gas from one or more otner strata: and it is further agreed that the termination of gas storage 
opera'ions shoi- be in lull liquidation of all storage rental during tne remcinder of this lease. 

7. In addition to the covenants of genercl warranty hereinabove contained. Lessor further covenants and agrees, 
that if Lessor's "it e to the lease premises sha'l come into dispu'e or litigation, or. if, in the judgment of Lessee, there are bona fide 
adverse claims to the rentc:s or royalties here : nabove provided for. 'hen Lessee, at its option, may withhold the payment of said 
rentals or royalties un - N final adjudication o.' ctner settlement of sucn dispute, '^iga'ion. claim or claims; and that Lessee, at its 
option, may pay and discharge any taxes, mortgages or otnc lien or l^ens. existing, levied, assessed or which may hereafter 
come into existence ct be levied or assessed on or against t-e leased prem : ses. and, m the event it exercises such option, 
L essee sn c ce subrogated to tne lier. arc ary ara an rights of any holde r or holders thereof, and may reimburse itself by 
applying to the discharge of any such mortgage, tax. or other 'ien or liens, cny rental or royalty accruing hereunder. Lessor 
oledges and covenants to execute any and all cu'etive instruments reasonably required by Lessee in furtherance of Lessor's 
warranties, it is agreed that 1 Lessor owns an inte r est in tne land herein described less than the entire fee simple estate, then the 
rentals and royalt es to be paid Lessor shall be reduced p-opo;t ; onately. 

8. If and w.nen dn.lmg, other operations, and/cr payments due hereunder are delayed or interrupted by lack of 
water. lcbo r or material, or by fire, storm, flood, war. rebellion, insurrection, riot, strike, differences with workmen, or failure of 
earners to transport or furnish 'acilities for transoorta'ion. or as a 'esu:t of some permit, order (including any consent order), rule, 
regulation, requisit on or necessity of the government, or as tne result of any othe* cause whatsoever beyond the control of 
Lessee, the time of such delay or interruption shall not be counted against Lessee, anything in this lease to the contrary 
notwithstanding. a:I express or 'mplied covenants o ? this 'ease snail be subject to all Federal and State Laws, Executive Orders 
(including Consent Orders). Rules. Regula'ions or Permits and this lease shall not be terminated, m whole or in part, nor Lessee 
held "able in damages for fai ure to comply the r ew >h. if como 1 ance is prevented by. or if such failure is the result of any such 
Law. O r der. Rule or Regulation. 

9. Lessee sha ' have the right ct any *ime during tne term o f 'his lease or after the expiration or termination thereof 
to remove all machinery, fix*ues. pipe ines. nouses ojilc'ngs and other struc'ures paced on said premises, including the right 
to pu' and remove all casing and tubing. 

10. if the Lessee shall begin operations for the commencement of a well during the term of this lease or any 
extension thereof, the Lessee shall then nave the right ;o complete Ihe drilling of sucn wells, ana if oil o- r gas or either of them be 
f ounc' in paying auantit'es. tnis lease shall continue enc be n force and with like effect as if such well had been completed 
within the term 'irst herein mentioned. 

1 j Lessee shall have the right to asvg.n -his ease or any interest and the assignee of Lessee shall have 
corresponding rights, privi ! eges. and ob'igations wit.n r espect to said royalties and rentals as to the acreage assigned to it. 

12. Lessee shall, upon completion of the first productive well upon said lease premises, or upon any part of the 
leased premises being included in a unit as described in Pa-agrcph 20 below, make a diligent effort to obtain a pipeline 
connection but any delay shall not be counted agcins* the .essee provided Lessee sha::. as prepaid royalty, make snut-in. 
'oyalty payments in the amount equal to the de'ay renral amount descr-bed above for quarterly periods, beginning one year 
from the date the first productive well sha; : be completed unH said first well shall be connectea to a pipeline. In the event that 
produc'ion of oi ! . ges or their constituents is thereafter nterrupted and not marketed from any well(s) capable of production for 
a penoo of twelve (12; consecutive montns. Lessee shall pay to Lesso r annuahy for each twelve (12) consecutive months shut in 
period as shut-in royalty income and as credit against the payment of future royalties the sum of one dollar per acre for each 

| well(s) shut-'n. which payments shell serve to ma nta'n this Lease in full force and effect Lessee's failure to timely and/or properly 
pay sa d shut > royalty shall rencer Lessee jabie for the amount due. but shaii not operate to terminate this lease. 

13. Lessee may. at any time du-ric the term herecv cancel and surrender th's lease, in whole or in par', ana be 
relieved of any and all obligations, payments and habiht'es thereafter to accrue as to the su'rendered oremises. by the maiing 
of a nctce of such surrender to Lessor or oy filing c =?eease o: Surrender of Oil end Gas Lease(s) of record describing the 
premises being released or surrendered, prov'ded that Lessee snail maintain surface rights-of-way for its existing surface facilities 
over the surrendered lands, 

14. It is agreed that said Lessee may d'ill or not dr. : l on said land as it may elect, and the consideration and rentals 
pcid and to be pcia hereunder constitute adequate compensation for such privilege. 

15. it is agreed tne* said Lessee sha;. have the privilege of using free of cha'ge sufficient water, oil and gas from the 
said premises to run all maennery necessary fc d.'i : ng and ope-ations thereon, and at any time to remove all machinery and 
fixtures placed on sa'C oremises. 

;6. No well shall be drilled by Lessee witnin 200 feet of the dwelling house or barn now on said premises, except by 
consent of Lesso'. 

1 7 ihe ecse presses may be 'ully and freely used by Lessor for any purpose. except ; ng such parts as are used by 
Lessee m ope r ation hereunce'. 

18 .essee shall pay Lessor for al. damages to grow.ng crops, fences or *rees coused by Lessee's operations. 

19 -his instrument may be executed in counterpart each having the same validity as if the original, Should any 
one or more of ihe oarties named ds Lesser fail to execute this -ease, it shall nevertheless be binding upon all such parties who 
do execute it as Lessor. 
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20. Lessor grants to the Lessee, its heirs and ass : gns. the right, privilege, and option to consolidate the leased 
premises, or any portion tnereof. with other lands to form a unit of such a size and configuration as permitted and/or mandated 
by the Stale cf New York Department of Environmental Conservation (NYDEC), Division of Mineral Resources pursuant to ECL § 
23-050', ana 23-C901 and NVCR'? 553.3 for the deveopment *o the same effect as if said premises, together with others in the 
area, haa been ; oin'ly leased oy various Lessors *o t.ne Lessee as a single undivided tract and in such event Lessor agrees to 
accept, n lieu of tho royal*y hereinbefore rec *ec. such proportion of one-e^gnth (i/8j of the oi! or gcs marketed from the 
unitized area as his acreage included therein bears "o the to*al acreage of the unitized area. Lessee may give notice to Lessor 
of such consolidation by mai 1 to *he above aaoress or oy tt'ng a declaration of record describing the properties so consolidated 
or unitized- in tne event that the Lessee is proh=b'*eo oy the DcC from disbursing royalties prior to DEC'S issuance of a final order 
derermm ; ng the unir size and/or configuration as stated above. Lessee shall continue rental payments as described in 
Paragraph 3 above, which payments shall be credited against furure royalties. ^ 

2 1 Loosoo moy o xl ond * * x> pr i mary lorm for one add iti ona l ppf t od OQuo l to tfoc - pf t mor y - tefm - b y pov^j&T e-^ _ 

any time w'hm the primary ?erm pro portionate to i ^^or'^ pr r rgntng - rf ■' h i i i li i| ' 'i n |-"f"n r i^n ftnym^nt ^n,"n' in amount to 
thr Pgrtn 1 m * n r' i i . f . 'f iri ynf* Q ^^^"^ " r H y ^^"j " ' ^ t ahAW .« «wu . o^^h i ^ oAmm^f^^ i 

product i on, a 

22 NOTWITHSTANDING any other provisions contained herein, the Lessee hereby covenants Tifia agrees with the 
Lessor that it shall not enter onto the surface of said lands for any reason whatsoever under the terms ot this ON and Gas Lease, 
without the Lessor's express written consent. s^ryyfk n 

23. PAID-UP LEASE. This is a paid-up lease. All of the annual rentals specified at Paragraph three (3)~t5f the lease 
have been paid In advance, receipt of which is hereby acknowledged. Lessee shall not be obligated to pay any further annual 
rentals during the primary Three (3) year term of the lease and operations under the lease may be commenced at any time 
during the primary Three (3) year term. 

All the terms, conditions, and covenants herein coniai-.cd shall be binding upon the parties hereto and shall extend to 
and be Dinc'ing upon their respective heirs, successors, personal 'epresentatives and assigns, but no representations other than 
t.ncse herein contained shal: oe binding on e'*her party. 

IF THIS LEASE BECOMES FORFEITED, TERMINATED, OR EXPIRES, THE LESSEE, OR 
IF THE LEASE HAS BEEN ASSIGNED, THE ASSIGNEE IS REQUIRED TO PROVIDE A 
DOCUMENT CANCELING THE LEASE AS OF THE RECORD, AT NO COST TO THE CURRENT 
LANDOWNER. IF THE LESSEE OR ASSIGNEE FAILS TO CANCEL THE LEASE, THE CURRENT 
LANDOWNER MAY COMPEL A CANCELLATION PURSUANT TO SECTION 15-304 OF THE GENERAL 
OBLIGATION LAW. 



THIS IS A LEASE OF OIL AND GAS RIGHTS, NOT A SALE, CONTAINING TERMS THAT MAY 
BE NEGOTIATED BY YOU. YOU HAVE THE RIGHT TO CANCEL THIS LEASE WITHIN THREE 
BUSINESS DAYS AFTER EXECUTION OF THE LEASE BY NOTIFYING THE LESSEE THAT YOU 
HAVE CANCELED THIS CONTRACT. IN ORDER TO CANCEL THIS LEASE YOU MUST EXECUTE A 
NOTICE OF CANCELLATION IN THE FORM PROVIDED BELOW, MAIL IT TO THE LESSEE AND 
REFUND ALL AMOUNTS PAID TO YOU BY THE LESSEE WITHIN THE THREE-DAY 
CANCELLATION PERIOD. THE MAILING MUST BE POSTMARKED WITHIN THE THREE -DAY 
CANCELLATION PERIOD TO BE EFFECTIVE . 



NOTICE OF CANCELLATION 



I/WE HEREBY CANCEL THIS LEASE. 



DATED : 



SIGNATURE (S) : 

THE PERSON PRESENTING THIS LEASE TO YOU IS (X) NOT ( ) A MEMBER OF 
NORTHERN APPALACHIAN LANDMAN ASSOCIATION AND THEREFORE IS SUBJECT TO A CODE 
OF CONDUCT. IF THE PERSON PRESENTING THIS LEASE TO YOU IS SUBJECT TO A CODE 
OF CONDUCT, A COPY OF THE CODE OF CONDUCT MUST BE PRESENTED TO YOU WITH THIS 
LEASE . IF APPLICABLE , THE CODE OF CONDUCT PROVIDES A DISPUTE RESOLUTION 
MECHANISM FOR ANY DISPUTE THAT YOU MAY HAVE REGARDING THE MANNER BY WHICH 
THIS LEASE WAS PRESENTED TO YOU. IF YOU HAVE ANY SUCH DISPUTE, YOU MAY INVOKE 
THE DISPUTE RESOLUTION MECHANISM OF THE CODE OF CONDUCT BY CONTACTING THE 
PERSON OR PERSONS DESIGNATED IN THE CODE OF CONDUCT. THE FAILURE OF THE 
LESSEE TO PAY ANY ROYALTIES TO YOU AS REQUIRED UNDER THE TERMS OF THE LEASE 
FOR A PERIOD OF FOUR CONSECUTIVE MONTHS OR MORE SHALL BE A DEFAULT UNLESS 
OTHERWISE PROVIDED BY LAW, AND WILL RESULT IN CANCELLATION OF THE LEASE 
APPLICABLE TO THE TARGET FORMATION OF THE WELL WITHIN THE SPACING UNIT, 
FOLLOWING WRITTEN NOTIFICATION TO THE LESSEE OF YOUR INTENT TO CANCEL AND 
SIXTY DAYS FOR THE LESSEE TO CURE THE DEFAULT. IF THE LESSEE HAS A BONA FIDE 
DISPUTE REGARIDNG THE GROUNDS FOR CANCELLATION, SUCH DISPUTE AND THE REASONS 
THEREFORE MUST BE PROVIDED TO YOU IN WRITING OR THE DEFAULT MUST BE CURED 
WITHIN SUCH SIXTY DAY PERIOD OTHERWISE THE LEASE SHALL BE CANCELED. 
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iN WITNESS WHEREOF, the iessor has/have hereunto set its/their hond[s) the day and year first above written. 




Acknowledgment by Subscribing Witness : 



STATE OF M: W YORK ) 

)SS: 

COUNTY OF F.RK-: ) 



^AJ^O^W-; , in the vear 200^ i 



On thus rJH-^ davofV^ * V AJAA^H , in the year 20o/, Before mc, the undersigned, a Notary Public in and for 

said State, personally appeared (ilen I. Readi. the subprlhiiig witness to the foregoing instrument, with whom 1 am personally acquainted, who. being bv 
me duly suorn. did depose and say that he/she/they ro*klc|>) in Grand Berni. Ontario, that hc/»hc/[he> know(s) Donald K. Rcckcr and Kathleen K. Becker* 
to be the mdi\iduals described in and who executed the foregoing mstrtimeni; that said subscribing witness was present and saw said Donald I-;. Becker] 
and Kathleen [": Becke^executc the foregoing instrument, that said uitnev-. .n die same lime subscribed liis^licr-'thcir namc(s) as a witness thereto JJ 
a/k/a Kathleen Becker a/k/a Kathleen 

Becker 



Mv Commission I. 




Notary Public 



BETSY A. MARSH 
Notary Public, Stale of New York 
No. 01MA5012402 
Commission Expires June 15, 20 I) 



This instrument prepared by Ardent Resources. Inc . Brooksido Office Pa'k Two, Suite 204 6: McMurray Rocd Pittsburgh PA 
15241. 

Please return after recording to Ardent Resources, Inc., Brcoks'de Office Park Two, Suite 204. 61 McMurray Road, Pittsburgh PA. 
15241. 

[Form: NYOGl 6-1 04) 
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